MML: Explanation for the separate and consolidated profit after tax of the first 6 months of 2020 year on year
On 17 Aug 2020, Masan MeatLife Corporation explained the separate and consolidated profit after tax of the first 6 months of 2020 year on year as follows:

Consolidated financial statement:

Net profit after corporate income tax for the accounting period of 6 months ended on 30 Jun 2020 of the Corporation: VND 85.07 billion, decreasing by 64% year on year, equivalent to VND 148.78 billion.

Main reasons:

	No.
	Items 
	6 months of 2020
	6 months of 2019
	Difference

	
	
	(VND billion)
	(VND billion)
	Value

(VND billion)
	Rate (%)

	1
	Net revenue (i)
	7,202.36
	6,741.04
	461.32
	7%

	2
	Financial expenses (ii)
	254.64
	164.77
	89.87
	55%

	3
	Selling expenses, and general and administrative expenses (iii)
	832.71
	694.49
	138.22
	20%

	4
	Net profit after tax
	85.07
	233.85
	(148.78)
	- 64%


(i) Net revenue of the first 6 months of 2020 (VND 7,202.36 billion) increased by 7% year on year (VND 6,741.04 billion); in which, the meat sector contributed the most (VND 653.67 billion), increasing by 35% in Q.II, compared to Q.I of 2020;
(ii) Financial expenses increased by VND 89.87 billion (+55%) compared to the same period last year due to an increase in interest rates on medium and long-term loans, and the need to increase working capital for production and business activities of the livestock sector, the meat sector and implementation of development strategies, investment expansion of the Corporation; 
(iii) Selling expenses, and general and administrative expenses increased by VND 138.22 billion (20%), mainly due to operating costs for expansion and development of market of the meat sector.

Separate financial statement:

Net profit after corporate income tax of the 6 months ended on 30 Jun 2020 (on the basis of the separate financial statement): VND - 96.48 billion, decreasing by 141% compared to the same period in 2019 mainly due to the change in the following items:

	No.
	Items 
	6 months of 2020
	6 months of 2019
	Difference

	
	
	(VND billion)
	(VND billion)
	Value

(VND billion)
	Rate (%)

	1
	Net revenue (i)
	4,359.85
	4,726.07
	(366.23)
	- 8%

	2
	Financial expenses (ii)
	34.68
	351.08
	(316.40)
	- 90%

	3
	Net profit after tax
	(96.48)
	236.09
	(332.57)
	- 141%


(i) Revenue from sales in fodder sector of the first 6 months of 2020 of the Company decreased by VND 366.23 billion (-8%) compared to the same period in 2019 because the ASF pandemic caused serious impact to the yet to recovered pig farm industry in Vietnam. However, pork prices are high across the country from late 2019; and the re-herd is happening rapidly, bringing positive prospects for recovery of this sector in the last 6 months of 2020; 
(ii) Financial revenue of the first 6 months of 2020 decreased by VND 316.41 billion (-90%) year on year mainly due to no profit distributed from subsidiaries. 
